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DATE December 14, 2009

TO Community Redevelopment Law Users

FROM Marnie A. Prock

RE 2010 Community Redevelopment Law

Attached is a copy of the Community Redevelopment Law (CRL) as of January 1,
2010, marked to show deletions (by asterisk) and additional (by underlining) made by
the Legislature during 2009. The bills affecting the CRL enacted during 2009 were
as follows:

SB 3X-8 Chapter 4, effective February 20, 2009

This bill added section 33333.13 to the Health and Safety code revising the
allocation of property tax increment revenues in the City of Glendora.

SB 430 Chapter 13, effective January 1, 2010

This bill added section 34004.1 which prohibits the time limit on the effectiveness
of the redevelopment plan for the County of San Bernardino Redevelopment
Agency's Cedar Glen Disaster Recovery Project Area from exceeding 15 years from
the adoption of the redevelopment plan.

AB4X-15 Chapter 14, effective July 28, 2009

This bill amended section 33681.12 relating to local government finance and
making an appropriation thereof. The bill generally requires the auditor of each
county to reduce the amount of ad valorem property tax revenue apportionments to
each local agency for the 2009-10 fiscal year by 8% of the total amount of ad valorem
property tax revenue apportioned to that local agency in the 2008-09 fiscal year, and
requires each county auditor to transfer those revenues to a Supplemental Revenue
Augmentation Fund, to be transferred therefrom by the county office of education to
the Controller in amounts as directed by the Department of Finance to reimburse the
state for costs of providing various services in that county. This bill requires full
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repayment to local agencies of the reduction amounts, including interest, as
determined by the Controller, and would make appropriation therefor.

AB 4X-26 Chapter 21, effective October 26, 2009

This bill amends sections 33334.2 and 33688 and adds sections 33020.5 and
33331.5, 33690, 33690.5, 33691 and 33692 requiring payments by redevelopment
agencies to a county Supplemental Educational Revenue Augmentation Fund during
the 2009-2010 and 2010-2011 fiscal years and requires redevelopment agencies, the
county auditor and the Controller to submit specified reports or make specified
calculations by specified dates regarding the revenue payments deposited by
redevelopment agencies in the county Supplemental Educational Augmentation Fund.

In addition, the bill authorizes a redevelopment agency, from July 1, 2009, to June
30, 2010 to suspend all or part of its required allocation to the Low and Moderate
Income Housing Fund from property tax increment revenues that are allocated to the
agency with provisions to repay the fund by June 30, 2015. The agency would be
authorized to defer the payment of a portion of this remittance if that agency finds
that is unable, for either of certain reasons, to pay the full allocation, and if the agency
adopts a specified resolution. The legislative body would be authorized to remit, in
lieu of making that payment prior to a specified date, a designated amount to the
county auditor for deposit in the county Supplemental Educational Revenue
Augmentation Fund. If an agency does not remit the full designated amount or fails
to arrange for full payment, as specified, then the agency would be prohibited from
adding new project areas or expanding existing projects; from issuing new bonds,
notes, interim certificates, debentures, or other obligations, as specified; and from
encumbering any funds or expending any moneys derived from any source except as
specified.

The bill requires the county auditor-controller to distribute funds remitted to the
county Supplemental Educational Revenue Augmentation Fund by a redevelopment
only to a K-12 school district or a county office of education that is located partially
or entirely within the project area of the redevelopment agency.

The bill also requires, for the 2009-10 fiscal year and the 2010-11 fiscal year, the
amount apportioned to each district pursuant to a specified provision of existing law,
and for purposes of making the computations required by Section 8 Article XV1 of
the California Constitution, specified General Fund revenues appropriated for
districts, to be reduced by the total amount of Supplemental Educational Revenue
Augmentation moneys a district receives, regardless of the actual date the funds are
received from each redevelopment agency.
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AB 1164 Chapter 140, effective January 1, 2010
This bill made technical and conforming changes to Section 33684.
AB 1246 Chapter 520, effective January 1, 2010

This bill repeals section 33007.5 that defined the "Limited-Equity Housing
Cooperative™ and amends section 33413.7, making technical and conforming changes
to the statute relating to corporations, housing, workforce housing cooperative trust.

SB 93 Chapter 555, effective January 1, 2010

This bill amends sections 33445 and 33679 and adds sections 33445.1 and 33505.
The bill authorizes a redevelopment agency, with the consent of the legislative body,
to pay all or a part of the value of the land for, and the cost of the installation and
construction of, any building facility, structure or other improvement that is publicly
owned and is located inside or contiguous to, as defined, the project area if the
legislative body makes specified determinations. The bill also deletes the requirement
that the agency, with respect to the financing, acquisition, or construction of a
transportation, collection, and distribution system and related peripheral parking
facilities, in a county with a population of 4 million persons or more, enter into an
agreement with the rapid transit district that includes the county, or a portion thereof,
under which the rapid transit district is required to be given specified responsibilities.
The bill also authorizes the agency to pay for all or part of the value of the land for,
and the cost of the installation and construction of, any building, facility, structure, or
other improvement that is publicly owned and is partially located in the project area,
but extends beyond the project area's boundaries, if the legislative body makes
specified determinations.

This bill also authorizes an agency, with the consent of the legislative body to pay
all or a part of the value of the land for, and the cost of the installation and
construction of, any building, facility, structure, or other improvement that is publicly
owned and is located outside and not contiguous to the project area, but is located
within the community, if the legislative body makes specified findings based on
substantial evidence in the record. This bill also adds information required to be
included in the summary of facts supporting the findings required to be made by the
legislative body in support of this section. This bill would require an action to
challenge these findings to be filed and served within 60 days after the date of the
resolution containing the findings. The bill prohibits an agency from paying for the
normal maintenance or operations of buildings, facilities, structures, or other
improvements that are publicly owned. These provisions would not apply if the
financing, construction, or installation of the land, buildings, facilities, structures, or
other improvements is an obligation of the agency under a contract existing on
December 31, 2009, is specifically described in the implementation plan prepared by
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the agency as of July 1, 2009, pursuant to Section 33490, or is specifically provided
for in the redevelopment plan as of December 31, 2009.

The bill also prohibits the agency and legislative body from authorizing or
approving the settlement of specified judicial actions that contest the validity of the
adoption or amendment of a redevelopment plan if the settlement requires the
expenditure of funds outside the project area unless the agency and the legislative
body have first held a public hearing on the proposed settlement, as specified. The bill
provides specified notice requirements and procedures for the public hearing and
requires that copies of the proposed settlement be made available for public
inspection and copying not later than the first date of publication of the public notice.

SB 251 Chapter 632, effective January 1, 2010

This bill amended section 33334.14 relating to Housing Construction and
Community Development generally. It made a technical change to a reference to a
statute.

SB 67 Chapter 634, effective January 1, 2010
This bill amends Section 33681.12 making technical changes to the statute.
SB 68 Chapter 652, effective November 12, 2009

This bill amends sections 33690 and 33690.5 enacted in the 4™ Executive Session
by AB 4X-26. The bill additionally authorizes an agency, in order to make the
required allocation to the county Supplemental Educational Revenue Augmentation
Fund, to borrow any moneys in the Low and Moderate Income Housing Fund under
the same condition. The bill also makes adjustments to the calculation made by the
Director of Finance with respect to a redevelopment agency that, prior to August 1,
2009, deleted territory from any project area and reported to the State Board of
Equalization in accordance with existing law and that deletion is not reflected in
certain described reports.

SUMMARY OF SECTIONS AFFECTED:

33007.5 Repealed AB 1246, Ch. 520 (eff. 1/1/10)
33020.5 Added AB4x-26, Ch. 21 (eff. 10/26/09)
333315 Added AB4x-26, Ch. 21 (eff. 10/26/09)
33333.13 Added SB3X-8, Ch. 4 (eff. 2/20/09)
33334.14 Amended SB 251, Ch. 632 (eff. 1/1/10)
33334.2 Amended AB4x-26, Ch. 21 (eff. 10/26/09)
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33413.7 Amended AB 1246, Ch. 520 (eff. 1/1/10)
33445 Amended SB 93, Ch. 555 (eff. 1/1/10)
33445.1 Added SB 93, Ch. 555 (eff. 1/1/10)
33505 Added SB 93, Ch. 555 (eff. 1/1/10)
33679 Amended SB 93, Ch. 555 (eff. 1/1/10)
33681.12 Amended AB4x-15, Ch. 14 (eff. 7/28/2009)
33681.12 Amended SB 67, Ch. 634 (eff. 1/1/10)
33684 Amended AB1164, Ch. 140 (eff. 1/1/10)
33688 Amended AB4x-26, Ch. 21 (eff. 10/26/09)
33690 Added AB4x-26, Ch. 21 (eff. 10/26/09)
33690 Amended SB 68, Ch. 652 (eff. 11/12/09)
33690.5 Added AB4x-26, Ch. 21 (eff. 10/26/09)
33690.5 Amended SB 68, Ch. 652 (eff. 11/12/09)
33691 Added AB4x-26, Ch. 21 (eff. 10/26/09)
33692 Added AB4x-26, Ch. 21 (eff. 10/26/09)
34004.1 Added SB 430Chapter 13 (eff. 1/1/10)
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